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Contemporary European Societies II:
Struktur und Zukunft der Sozialen Marktwirtschaft
Staff: 

Dr. Hans Werner Hess

Prerequisite:
Internship year in German-speaking Europe or equivalent; ability to use 

German for Academic Purposes in speech, reading and writing

Objectives:
This subject examines the economies of the German-speaking area of Europe from 1945 to the present. The emphasis is on the German 'social market economy' and the challenges it faces. Where feasible/applicable, the subject will take students' working experience in Year III internships into account. 

Subject Description:

Based on earlier traditions, the Federal Republic of Germany purposely developed a specific political and economic system, the 'Social Market Economy'. It created an extensive welfare state, but also institutions, which emphasized non-confrontational, cooperative action of employers and employees within a free market. Austria and Switzerland pursued similar strategies. The resulting 'model Germany' underpinned the 'economic miracle' of the Bonn republic after 1949 and decisively shaped its culture.

In recent years, however, SMEs have faced serious challenges. Social services expansion outpaced economic growth. The system became too costly and was further affected by enormous demographic changes and the ongoing cost of reunification. Increasing automation in the industry, changing management structures and the globalization of trade and capital markets all contributed to structural unemployment. At the beginning of the new millenium, Germany (as well as other European nations) needs to reform the SME. In the process, new industrial, labor, fiscal and educational policies are pursued to transform the country into a post-industrial service economy, while trying to retain, as much as possible, the characteristics of the successful consensus model of the SME.

The subject will be held entirely in German.

Outline: 

The subject covers the following core topics, which are continuously updated.

I.
Social Market Economy: History and Principles

II.
The Structure of the German, Swiss and Austrian Economies

III.
Consensus Politics and Cooperative Institutions in the SME: The Modell Deutschland
IV. Principles and Typology of the Social Security System

V. Multiple Crises: Cost and the Aging Population, Structural Changes in Production and Management, Globalization

VI. The Economic and Social Cost of  Reunification

VII. Current Reforms of the SME

Assessment:

Assignments and presentation

 

30%

Classroom work 




30%

Final examination 




40%

Teaching Method:
Advanced reading assignments and (Internet-based) writing/reading comprehension task modules. Classroom presentations and discussion.
Recommended Readings:
A continuously up-dated reading-list will be provided each year on the subject’s homepage.
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